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What is the purpose of the Japanese government indemnity for
works of art?

The purpose of this system is to increase opportunities for members of the Japanese public to appreciate works of art through the compensation of damage by the
government in cases where works of art on loan from abroad for the purpose of the exhibition have incurred damage.
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What kind of system is the system of indemnity for works of art

The Japanese government shall enter into a contract with the organizer of the exhibition to indemnify the owner of the work of art on loan for the exhibition for
damage in cases where the work of art on loan for the purpose of the exhibition has incurred damage. However, a thorough review shall be conducted by the council
to check whether the applicant (organizer) meets the requirements for conclusion of the contract based on its application documents.
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What are the specifics of the indemnification covered by the
system of indemnity for works of art?

The specifics of this system are as listed below:

DAII risks
This system indemnifies against all risks of physical loss or damage from any external cause except normal wear and tear or inherent vice. War, terrorism and natural
disasters such as earthquakes, tidal waves (tsunamis) and volcanic eruptions are all included in this indemnification.

@wall-to-wall

This system indemnifies wall-to-wall coverage of the works of art. The whole process in-transit over the duration of the exhibition shall be covered by this
indemnification.

*Wall-to-wall: From the point when the work of art is removed from its ordinary repository until it is brought back to the appropriate place specified by the owner.

®In cases of general damage, the government shall pay indemnification within the limits of 100 billion yen. Of that total, 5 billion yen shall be paid by the private
insurer with whom the organizer has entered into a contract. (In cases of specified damage, which is caused by an earthquake or terrorism, the government shall pay
indemnification within the limits of 95.1 billion yen. Of that total, 100 million yen shall be paid by the private insurer with whom the organizer has entered into a
contract).
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To what kinds of exhibitions does this system apply?

The indemnification system has been used in the exhibitions listed in the link given below.
http://www.bunka.go.jp/bijutsukan_hakubutsukan/hosyoseido/tenrankai.html
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Please give the method of calculating the indemnification.

1.In cases of works of art owned by the same owner incurring damage.

- In cases of general damage, the government shall pay indemnification of up to 100 billion yen. Of that total, 5 billion yen shall be paid by the private insurer with
whom the organizer has entered into a contract.

- In cases of specified damage caused by earthquakes or terrorism, etc., the government shall pay indemnification of up to 95.1 billion yen. Of that total, 100 million
yen shall be paid by the private insurer with whom the organizer has entered into a contract.

2. In cases of works of art owned by different owners incurring damage.

[Case 1]
In cases where works of art (A) and (B), which are owned by different owners have incurred damage, and the amount of damage of (A) is 10 billion yen and the
amount of damage of (B) is 20 billion yen (in cases where both come under general damage):

(DThe amount of indemnification to be paid by the government shall be 25 billion yen which is the amount reached by subtracting 5 billion yen, the organizer's share
from 30 billion yen, the total amount of damage.

@0f such amount, the indemnification to be paid to (A) shall be calculated by multiplying 25 billion yen by the ratio of (A)'s amount of damage to the total amount
of damage. That is,

25 billion yenx (10 billion yen /30 billion yen) = 8.33 billion yen
In the same way, the indemnification to be paid to (B) shall be

25 billion yen x (20 billion yen / 30 billion yen) = 16.66 billion yen

[Case 2]

In cases where works of art (A), (B) and (C) which are owned by different owners have incurred damage, and the amount of damage of (A) is 10 billion yen, the
amount of damage of (B) is 20 billion yen and the amount of damage of (C) is 0.5 billion yen (in cases where (A) and (B) come under general damage, and (C) comes
under specified damage):

(DThe amount of indemnification to be paid by the government shall be 25.4 billion yen which is the amount reached by subtracting 5.1 billion yen, the organizer's
share from 30.5 billion yen, the total amount of damage, and for the specified damage.

(@0f such amount, the indemnification to be paid to (A) shall be calculated by multiplying 25.4 billion yen by the ratio of (A)'s amount of damage to the total amount
of damage. That is,

25.4 billion yen x (10 billion yen / 30.5 billion yen) = 8.32 billion yen
In the same way, the indemnification to be paid to (B) shall be

25.4 billion yen x (20 billion yen / 30.5 billion yen) = 16.65 billion yen

®In the same way, the indemnification to be paid to (C) shall be
25.4 billion yen x (0.5 billion yen / 30.5 billion yen) = 0.41 billion yen
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In what currency will the indemnification be paid?

If the appraised value is specified in a foreign currency, the indemnification will be paid in such foreign currency.
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What kind of indemnification will be paid for loss or damage
caused by radioactive contamination?

Indemnification shall not be paid for damage caused by radioactive contamination. If nuclear damage is incurred, compensation for damage may be claimed based on
the Act on Compensation of Nuclear Damage from the nuclear operators.
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Do you automatically accept the appraised value of the work
of art or reduced value in price caused through damage
indicated by the owner of the work of art?

If not, how do you discuss and come to an agreement over the
value?

The appraised value indicated by the owner and given, through the organizer of the exhibition, in the application to the Ministry of Education, Culture, Sports,
Science and Technology (hereafter referred as "MEXT") shall be finalized through being reviewed by the Council and agreed to by MEXT.

The reduced value in price after the damage shall be assessed by the claim agent commissioned by MEXT. In such case, MEXT shall commision the same claim agent
commissioned by the organizer in order to assess damage of less than 5 billion yen.
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Is there a minimum amount of damages for each individual
work of art?

There is no minimum amount for each individual work of art when the total damage of the exhibition is in excess of 5 billion yen (in cases of specified damage, 100
million yen).
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If the need for a claim settlement arises:

@ Will the primary risk holder and the Agency for Cultural
Affairs appoint one mutual claim agent to conduct the
asessment for each respective insurance (indemnity)?

@ Will the same assessment report be used by the primary risk
holder and the Agency for Cultural Affairs as the sole
reference for finalization of the claim settlement?

@ The primary risk holder and the Agency for Cultural Affairs shall appoint one claim agent to handle the claim settlements for both the primary risk holder and the
Agency.
@ The appointed claim agent will conduct the assessments and prepare the assessment report which will be shared by the primary risk holder and the Agency.

Bhi— BEERSRELLIBE

DOEREFABH ORIV ELLFTA . Th TR ORR GHE) DI BOEESR
HEEBHL. BRETIOTLEIN,

QEEREEF. BEHRETDADM—DIEHBELT, TRFAEHORRZN
HEXLFETRATEOTLEID .

OEREFREH ORRZHEFLEUETE. TRTAORR GHE) OO BN EERXHEEHL ABENEEETIEEFELTVET .
QESEINERRHEEEET. TREFLIESORBRBNEFLUEFORA IS THASNIEEREBEERT I EETFTELTVET

If you have any further questions, please feel free to contact us at hoshou@bunka.go.jp
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